September 12, 2012

WILL AG.ORG Introduces
NEW Smart Phone Website!

Dear Subscriber:
WE WILL BE UPDATING AND ADDING
MATERIAL THROUGHOUT THE DAY
September 12 ….PLEASE CHECK BACK
OFTEN FOR THE LATEST INFORMATION!

m.willag.org
 Market Analysis

DO BE SURE TO PAGE DOWN FOR OUR
AUDIO INTERVIEWS WITH BILL GENTRY
OF RISK MANAGEMENT COMMODITIES
AND JACQUIE VOEKS OF STEWART
PETERSON GROUP.
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Report
 The Opening Market
Report
 The Closing Market
Report
 Commodity Week
 Agricultural News and
Weather

This morning USDA released its September
2012 Crop Production and WASDE reports.
Here is a look at all the key numbers:

USDA September 2012 Crop Production Report in billions of bushels
released September 12, 2012
Crop

USDA September
Estimate

Average
Guess

Range

USDA August
Estimate

Corn:

-

-

-

-

Production 10.727

10.403

9.860 10.779

10.779

Yield

120.6

117.6 123.4

123.4

Soybeans -

-

-

-

Production 2.634

2.638

2.400 2.739

2.692

Yield

35.5

32.0 - 36.7 36.1

122.8

35.3
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From the September 2012 USDA Crop Production report:
CORN: Corn production is forecast at 10.7 billion bushels, down less than 1
percent from the August forecast and down 13 percent from 2011. This
represents the lowest production in the United States since 2006. Based on
conditions as of September 1, yields are expected to average 122.8 bushels
per acre, down 0.6 bushel from the August forecast and 24.4 bushels below
the 2011 average. If realized, this will be the lowest average yield since
1995. Area harvested for grain is forecast at 87.4 million acres, unchanged
from the August forecast but up 4 percent from 2011.
SOYBEANS: Soybean production is forecast at 2.63 billion bushels, down 2
percent from August and down 14 percent from last year. Based on
September 1 conditions, yields are expected to average 35.3 bushels per
acre, down 0.8 bushel from last month and down 6.2 bushels from last year.
Compared with last month, yield forecasts are lower or unchanged across
the Great Plains and most of the Corn Belt as lingering drought conditions
continued to hamper yield expectations. Area for harvest in the United
States is forecast at 74.6 million acres, unchanged from August but up 1
percent from last year.
To read the complete September 2012 Crop Production report go to:
http://usda.mannlib.cornell.edu/MannUsda/viewDocumentInfo.do?
documentID=1046
USDA also released its September WASDE report. Here are the key
numbers:
USDA September 2012 U-S Ending Stocks for 2011-12 in billions of
bushels
released September 12, 2012
Crop

USDA September
Estimate

Average
Guess

Range

USDA August
Estimate

Corn

1.181

1.014

0.750 1.176

1.021

Soybeans 0.130

0.137

0.095 0.173

0.145
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USDA September 2012 U-S Ending Stocks for 2012-13 in billions of
bushels
released September 12, 2012
Crop

USDA September
Estimate

Average
Guess

Range

USDA August
Estimate

Corn

0.733

0.618

0.506 0.750

0.650

Soybeans 0.115

0.106

0.087 0.117

0.115

Wheat

0.709

0.670 0.797

0.698

0.698

From the USDA September 2012 WASDE Report:
WHEAT: The 2012/13 U.S. wheat balance sheet is unchanged this month;
however, small by-class adjustments are made to projected exports and
stocks. Projected exports for Hard Red Winter wheat are lowered 25 million
bushels with Hard Red Spring and White wheat exports raised 15 million
bushels and 10 million bushels, respectively. Corresponding changes are
made to projected ending stocks for these three classes. The projected
range for the 2012/13 season-average farm price is lowered to $7.50 to
$8.70 per bushel compared with $7.60 to $9.00 per bushel last month.
Prices reported for the summer months, when producers typically market
nearly half the crop, have remained well below cash bids and futures prices,
suggesting substantial forward pricing by producers earlier in the year.
CORN: Corn production more than offset by higher projected corn carryin.
U.S. corn production is lowered 52 million bushels with the national average
yield forecast 0.6 bushels per acre lower at 122.8 bushels. Lower yields and
production in the Corn Belt and Central Plains are partly WASDE-510-2
offset by increases elsewhere, particularly across the South where an early
harvest is boosting available supplies. U.S. corn supplies for 2012/13 are
projected 108 million bushels higher as an increase in expected beginning
stocks more than offsets lower production this month. Exports for 2011/12
are lowered 10 million bushels reflecting the slowing pace of shipments
during August. Feed and residual use for 2011/12 is lowered 150 million
bushels based on the record level of crop maturity and harvest
progress as of September 1. State-level crop progress reports indicate that
nearly 11 percent of the 2012 corn crop was harvested before the
September 1 start of the 2012/13 marketing year. Based on state-by-state
production forecasts from the September 12 Crop Production report, nearly
1.2 billion bushels of new-crop corn are estimated to have been available for
use before the end of the old-crop 2011/12 marketing year. This is up more
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http://www.andersoninc.com/
http://www.agrigold.com/

than 700
million bushels
from a year
ago. Early newcrop corn use is
expected to
displace use of
2011 old-crop
corn and boost
old-crop
inventories on
September 1.
As a result,
early new-crop
usage reduces
the feed and
residual
calculation in
the balance
sheet. (For a
more complete
discussion see
Westcott and
Norton,
Implications of
an Early
Corn Crop
Harvest for
Feed and
Residual Use
Estimates, FDS12F-01,
Economic
Research
Service, USDA,
July 2012,

www.ers.usda.gov/media/828975/fds12f01.pdf .)
Total U.S. corn use for 2012/13 is raised this month with higher expected
feed and residual disappearance more than offsetting lower projected
exports. Feed and residual disappearance is projected 75 million bushels
higher, in part reflecting higher expected September-December
disappearance with the expected rise in early new-crop usage during the
2011/12 marketing year. Exports for 2012/13 are projected 50 million
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bushels lower with increased competition from lower priced South American
supplies. Ending stocks for 2012/13 are projected 83 million bushels higher
at 733 million. The projected range for the corn season-average farm price is
lowered 30 cents on both ends of the range to $7.20 to $8.60 per bushel
SOYBEANS: U.S. oilseed production for 2012/13 is projected at 82 million
tons, down 1.4 million from last month. Lower soybean and cottonseed
production is only partly offset by an increase for peanuts. Soybean supplies
for 2012/13 are reduced due to lower forecast production and beginning
stocks. Soybean production is projected at 2.634 billion bushels, down 58
million due to lower yields in the Midwest. Soybean exports are reduced 55
million bushels to 1.055 billion mainly due to reduced supplies. Soybean
crush is reduced 15 million bushels to 1.5 billion, the lowest since
1996/97. The reduction reflects lower projected soybean meal exports and
domestic soybean meal consumption. Although soybean ending stocks are
projected unchanged at 115 million bushels, they would fall to a 9-year low.
Other changes for 2012/13 include reduced soybean oil production and
ending stocks.
Soybean crush for 2011/12 is increased 15 million bushels to 1.705 billion
reflecting higher-than expected crush reported for July. Soybean exports are
increased 10 million to 1.36 billion. Residual
use is lowered 10 million bushels reflecting the impact of early harvest of the
2012/13 crop in the South. Ending stocks are projected at 130 million
bushels, down 15 million from last month. Other changes for 2011/12
include increased soybean oil production, exports, and ending stocks and
increased domestic disappearance of soybean meal.
The U.S. season-average soybean price for 2012/13 is projected unchanged
at $15.00 to $17.00 per bushel. Soybean meal prices are projected at $485
to $515 per short ton, up $25.00 on both ends of the range. Soybean oil
prices are projected at 54 to 58 cents per pound, up 1 cent on both ends of
the range.
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USDA September World Supply and Demand Estimates in millions of
metric tons
released September 12, 2012
Crop

USDA
September
2012-13
Estimate

USDA
USDA August
September
2012-13
2011-12
Estimate
Estimate

USDA August
2011-12
Estimate

Argentina
Wheat

11.50

11.50

15.00

15.00

Australia
Wheat

26.00

26.00

29.50

29.50

China
Wheat

118.00

118.00

117.92

117.92

India
Wheat

93.90

93.90

86.87

86.87

FSU-12
Wheat

78.96

82.96

114.42

114.42

EU-27
Wheat

132.37

132.90

137.40

137.40

Argentina
Corn

28.00

28.00

21.00

21.00

Brazil Corn 70.00

70.00

72.73

72.80

South
13.50
Africa Corn

13.50

11.50

11.50

China Corn 200.00

200.00

192.78

192.78

Argentina
Soybeans

55.00

55.00

41.00

41.00

Brazil
Soybeans

81.00

81.00

66.50

65.50

From the USDA September 2012 WASDE Report:
WHEAT: Global wheat supplies for 2012/13 are projected 3.1 million tons
lower mostly due to lower expected production in Russia. An increase in
foreign beginning stocks partly offsets the projected 4.1-million ton
reduction in world wheat output. Beginning stocks are raised for Canada and
Egypt, but lowered for Argentina. Production for Russia is reduced 4.0
million tons with lower reported area and reduced yields as harvest results
confirm additional drought and heat damage to both the winter and spring
wheat crops. Production is also lowered 0.5 million tons for adjoining
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Kazakhstan, which experienced the same adverse drought and heat during
July and
August that
affected
spring wheat
in the central
and eastern
growing
regions of
Russia. EU-27
production is
lowered 0.5
million tons
mostly
reflecting
lower
expected
yields in the
http://www.adm.com/
United
http://www.shelbymotors.net/
Kingdom.
Ukraine
production is
raised 0.5
million tons
based on
higher
reported
yields.
Production for
Afghanistan is
raised 0.4
million tons
mostly on
higher
reported area.
Global wheat
consumption
for 2012/13 is
lowered 2.6 million tons mostly on lower wheat feed and residual use in
Russia and Kazakhstan. Food use is also lowered slightly for both countries
with additional reductions projected for food use in Egypt and Nigeria. Food
use is raised for Afghanistan, Iran, and Libya.
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Global wheat trade for 2012/13 is lowered slightly this month with imports
reduced for China, Egypt, EU-27, Israel, and Nigeria. Import increases for
Turkey and Iran limit the global decline in trade. Exports are reduced 2.0
million tons for Ukraine based on the recent agreement between
government officials and grain traders to limit shipments because of
concerns about tightening domestic supplies. Higher expected exports for
Brazil, EU-27, and Turkey mostly make up for the Ukraine reduction.
World ending stocks for 2012/13 are projected 0.5 million tons lower with
changes to a number of countries. The largest declines in stocks are for
Russia, EU-27, China, Brazil, and Argentina. The largest increases are for
Ukraine, Canada, Iran, and Turkey.
CORN: Global coarse grain supplies for 2012/13 are projected 4.0 million
tons lower despite higher beginning stocks of corn in the United States and
barley in Canada. Reduced corn production prospects for EU-27, Serbia, and
Canada add to the decline in the United States to reduce world
corn output 8.0 million tons. Higher barley production for EU-27 and Canada
mostly offset reductions in oats, barley, rye, and millet production in Russia.
Corn production is lowered 4.4 million tons for EU-27 with yield reductions
for France, Italy, Romania, and Hungary as extended drought and heat in
August further reduced production prospects across southern Europe. Serbia
production is also lowered 1.2 million tons reflecting the same adverse
weather conditions. Canada corn production is lowered 1.1 million tons
based on the latest survey results from Statistics Canada.
Global 2012/13 corn exports are lowered 1.8 million tons this month with
the largest reduction for the United States. Corn exports are also lowered for
Serbia and EU-27. Partly offsetting these reductions is a 1.0-million-ton
increase for Brazil exports. Lower barley exports from Russia are
more than offset with increases for Canada, Ukraine, and EU-27. Foreign
coarse grain consumption is lowered mostly on lower corn usage. Corn
feeding is lowered 4.0 million tons for the EU-27, 1.0
million tons for Canada, and 0.4 million tons for Serbia. Corn feeding is
raised 0.8 million tons for Egypt. Barley feeding is raised 1.0 million tons for
EU-27, 0.9 million tons for Canada, and 0.2 million tons for Iran. Barley
feeding is lowered 0.5 million tons for Ukraine, and 0.2 million tons for
Russia. Global corn ending stocks are projected 0.6 million tons higher with
the increase for the United States partly offset by a reduction for Brazil.
SOYBEANS: Global oilseed production for 2012/13 is projected at 453.1
million tons, down 4.2 million from last month. Reductions for soybeans,
sunflowerseed, and rapeseed are only partly offset by increased
peanut and cottonseed production. In addition to the United States,
projected soybean production is reduced for Ukraine and Canada. Early
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harvest results for Ukraine indicate a lower yield in part reflecting unusually
hot temperatures during the growing season. Lower soybean production for
Canada is based on the most recent crop survey results reported by
Statistics Canada. Rapeseed production for Canada is reduced 0.9 million
tons to 15.4 million based on lower yields and harvested area reported by
Statistics Canada. At this level the crop is record large. Rapeseed
production is also raised for the 2011 crop based on the latest Statistics
Canada estimates. Other changes include higher rapeseed production for
EU-27, lower sunflowerseed production for Russia, Ukraine, and EU-27, and
lower cottonseed production for Brazil.
To read the complete USDA September 2012 WASDE report go to:
http://www.usda.gov/oce/commodity/wasde/

Listen here for our first reaction to the Wednesday reports as Dave talks
with Bill Gentry of Risk Management Commodities in Lafayette, Indiana
(THESE LINKS ARE NOW LIVE)
Broadband MP3:
http://www.will.uiuc.edu/media/ag-gentry120912.mp3
Dial Up MP3:
http://www.will.uiuc.edu/media/ag-gentry120912dial.mp3

Wednesday morning we had an extensive conversation after pit trade
opened with Jacquie Voeks of Stewart Peterson Inc., in Champaign, Illinois.
(THESE LINKS GO LIVE SHORTLY AFTER 10 AM CST ON SEPTEMBER
12)
Broadband MP3:
http://www.will.uiuc.edu/media/ag-voeks120912.mp3
Dial Up MP3:
http://www.will.uiuc.edu/media/ag-voeks120912dial.mp3
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Key graphics from the USDA lock up briefing of Ag Secretary Tom Vilsack:
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Todd and Dave would love to hear from you. We are always looking for
ways to improve WILL’s agricultural service. If you have an idea, or just
want to talk, you can e-mail us at willagstaff@illinois.edu. You can also
reach s via snail mail at Campbell Hall for Public Telecommunications, 300
North Goodwin Avenue, Urbana, Illinois 61801, or phone at (217) 333-7400.

AM-580 Daily Agricultural Programming Schedule
http://www.will.uiuc.edu/am/agriculture/schedule.htm
Monday – Friday (all times central)
 8:49 a.m. – $*Pre-Opening Commodity Market Report
 9:49 a.m. – $*Opening Commodity Market Report
 10:59 a.m. – Commodity Market Price Update
 11:59 a.m. – Commodity Market Price Update
 12:55 p.m. – *Midday Market Analysis with Sue Martin
 1:50 p.m. – CBOT & CME Settlement Prices
 2:06-2:36 p.m. – $*Closing Market Report
o 2:08 – *Futures Analysis
o 2:20 - *Agricultural News
o 2:25 - *Cash Grain Analysis or Energy Analysis
o 2:32 – *Agricultural Weather Analysis
Saturday
6:30 a.m. - $* Commodity Week

16



11:30 a.m. – $*Commodity Week

*Available on the website for on demand listening! $Available via podcast.
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